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Tx eniij-eighlh day of the Thud Session of the 

Andhra Pradesh Legislative Assembly 
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ANDHRA PRADESH LEGISLATIVE ASSEMBLY 
Fnday, the 21 st Febuarj, 1964 
The House met at Elewn of the ChS 

(Mr Sn '// 1 ) in the Chaw) 

Members Swo^n 

1 Sn M Lakshmanaswami (Kanhpad u) 

2 Smt T Shaotabai (Kalvakurti) 

Present vtion of the Anmdal F^anthl Statement (Bldget) 

for the year 1964 65 

Mi Sp^ahi -No\ hen Sn K B ihmnard? Reddy, Minister 
ftr Finance vill present the Aiinaal "u a lcial SU^emeat (Budget) for 
the year 964-65 

Sn P Sundaiayya — I want to make a small statement, Sir 

"Sir, we, on behalf of the Communist Party, on behalf of the 
Swatantra Party, on behalf of the National Democratic and Praja Party 
and Sn Vavilala Qopalaknshnayya want to make the following state- 
ment — 

'The Government have not responded to the Satyagraha movement 
launched by the All party Action Committee and Kisan Sammelan, 
but they have resorted to lathi charges at several places against peaceful 
Satyagrahis, nor have the Government responded to the demands of 
the workers who are now on hunger strike for linking dearness allowa- 
nce with the cost of living index and for increasing wages and reduction 
of tax burden 

J No 75-1 ( 1 ) 



2**t FetmrTv 196 A 



Presentation of the Annual Financial 
britement (ILdg^t) for the >ear 
196* 6* 



In t c^ ei cu stance* we r ec + iat we si oald register our protest 
by ab^'tii j: o ti5C 1 \ci> \\ en o dget speech *s delivered by the hon 
Firrrce V^ " s'er 

7p&®k you, Sir 

(All the member* of the Com ^ mist Party, Swatantra Party, 
Nat'Oija 1 Democratic and Pra»a Pa*tv aud Su Vavilala Gopalaknshnayya 
left the House) 

M) Spealei —The hon Finance Minister can go on 



<i*% 1964-65 «5sf 






So 35 ^^- a)^(L\>&> >08o£> &r>4j*fiko a-£r>£ 1963 Scitf^tfo 
<T°o3o S&OrT* 3£S3 SoS^tf^SS TTtfSStfxaoatf&r l*)S)cS 

SS&oSa^S) tf<£ratfSJO "?>os!Poao'C&r t a f &Tr>^&>tt& ^doB™^ 



Sfo 



^o3r°e>&, *3ftorr» S^tfKpRoxj-'elb 1o,tf iS$)tfgo j&r-#o3o& 3s 
1ta& "?)c^cr»Ss sgrSLS^S ^eso ^oieS^cx), Stf^otf fld^i. er>o£3 

"Ba^BS&otr S&o'3oi/& iSS$b$$o oar 6 §*"*£ St^epo Ii3£&> §^o^ 
3£©c3 (TS^ S^n>&^& 3?oS io5r^C^ s&S'Va rt>6o3 9 eo"&, 
Sur^S* (ojrp^o^ 8 ejS^BS £u£o o)o& e> 03x30 d^o^o e>l§ S&o&o 
!§G33oSb"iotfj&rT*&) is5"csr»ff s-*X>£o& €&■»&>&. IS^S fiSsS© 5o ^©otfo^, 
tftf-SsS 2| SoSSd^xr^ £o£o toSoSaoS «Ssd\Q S)Soxf$&) tto&o«S&r» 
Sr>cr»^o^^o& &#5*JD e>$So^d&sSe!M5 eSStfo £otfSn8(Doa eofi^S 

&£r>tf&> ^c&&£bo5 ^&~a $©«re^& S&sj*!^ SisSS^-s^oS) 
|j£r&x^oo iSmSijo &&K)S^o5 tfSxMorT* 3^ S)tt*r B CLtf€) 3#ir>© 

tf^cs e)(&oo — eaS^tfD^ccijo^ 8 rO^Q&oS&N&O «^$oxJ6jo a)oi5o§'o" : & 
SSo5o ^oA) jS3o3j*anT*©o feaox&Tar»oca a,SW eSj^tf t^tj^o©^ S/Sb 

inflationary pressures & S^eoT&r'S^o^ ^S ^Nek&oa 
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Statement (Budget) for the )e<u 
1964-65 

a ej <" co — o 4— — » 

,— eo u — ■ 

6*^8 gpGr* cgptfss§) SoSfo^tfoS* £r 3 ©]^ <&$$crv>i$ "^5 ioQ 
1963 #* raaSj^Sia^ £"°ex>;$8 Srko ##<>> ^jj^A Sospceo Sgptf^fe 
Soa^tfo^-sr^ ^§^ "^>8fi13_ £r*^, 1988 6^ xr>& oe^S) 
-sr»8;^ c£oa&p»&e> £)$tf&)ex> 1962^ &£^otf tf^jr tfonr^sg) irO 
*ffV< £<&i£pa£r*e> S$8?L§&p>(j£o §~o3o ^Sbrp3 <feo8 1983 S" 
28,533 &>ofc§ AST* err- 00 o^o-S^. <962 ^ 28,078 &>oS SSr>^^ 

&<5^orr*o&> £Po# ®7T*& e9o"& "^co^tfo 9 4 ^£0 iotfS^S&r'k 
fc.er»"^ AS^cf Sfto^oft coo?o©&> (JEmplojxrent Exchanges V 
^a^cnftoAr 8 ^ d&B&n>&>e> $o$q ^pct* ^8fio8 1982 6^ 838 
SooQg a>&>ex> 1963 ^ 998 &>oa «e 3o£o ^tt* £&> &<^cfoe>&> 
OoEfiOoo-efififCn^aE) e>er*7^ 1962 6^ 85,841 a&ex>, 1983 ^ 38,608 

q^fir 1962-68 ^^^.e& fteo3, 1P63-64 ;o;58o£?5 <9o-tf*pe>& 

1962.63 3^«o 

1962-33 6D&-0 eo^c&£oo^s>do SoQ^ "i3^ ^-023^3 o> "&, 

T^o©^ aS"ar>^o &n> 34 15 r^^) dj^ 2 46 &*te ^^X-^) 
SL^oo^ SoS^tfo ^of\o^}Sb S5£>}o& 



1963-64 ^^ao£>^ ssoi5?p^ 

1963-64 3s58o3;5 e3cr»o& e90x^"?r»e?& es a)^^T eotf^po^ 
S^©j -CiP^, Ccn» 1069 27 •€)<&© e§)^\S g'tfaab&ofi ^0^* 
•sn'^cs^lr^^S 55x^r°oo'r ex) — eor^oSO^ sS&^ i§c(5 escr 0S&0 
(&r* 166 80 e,(&sx>), £t*£o 8S«r»g (etn» 133 48 ©**»), *S«T 
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1964-6 






J*? ,\a*» fcj*r£Sex> (&* 156 27 e£x©o\, sSj^ej^efcaotf^a S&ne» 
(&r° 118 63 o&eo), esj^rfeaS^ (&"* 266 00 ©<&©o), 3<£tf 
SS&eo, &r>e£3eo (&r> 57 2i o<£eoi £& /&r> 38 93 ©<&©o\ 13_tfQO 
(Sr> 21 S6 e,<S©o}, Sa^aS-s^So 37^©o f&r° 20 00 ©cJ&©o), 
&c-£&> jjo£ s5&r&> (3cr= GO 3S ©<SsoV Soitf iSgb&gsg) OjS^a* 

f&r° A 2 C5 e><S©j) ecoo"^ & ~^Co^&©eo S ni o££&&) &Sb,\,tfe)©s5©;5 
"fca^Sj^ESj'ar* e D^tpsb — f^oS£© (soft ^tfbfotf© (tfr° 28 99 
©t£ex>\, i^o^o^ , e?sS^a ^2-^ ^^ (^ 23 68 ©<&©o), SbX-ar* 
25&j©o cr°S o* ^.^^S" £i^"°&^©&> ef>£bex)ajOS56jo^©o5 e&nssg) 
^^oL |j o£5 ^?o^ "Sou^^ijo^ dep 130 00 ©<&©&j saS5o -&r°s5a)&ca 
ftxr° £o-sn>i^>e>;6oo£i &£3ol§ "Sx_^o lootf 3jp 150 00 ©<&©£> a^O'&PSS 

SSx^db^^ sScj^ '3m ^o [§atf 0cp» HO 00 o&ex) a&> ^r^sxSoa 

55^ sp&\"3 sj) Ar°'cr o o tfr> 848 65 ©&© "^)tf)ft>tf© So£S)o-$oa 

^8 L$orr>» X£8q33 eso-tftr>©s)S 8£>&r>o gfr>«r°i3cfc &r° 230 62 

©<&© &>/£>©o £?58)&,&>ca &r> 87 53 §^to zxLvaS 08aBcp>rr>8h , 

co ej «- 

&r> 34 60 §^to a^T3-°©o, <5>^a: £7^ xr>e $gtf s5&p#&> »sk&r>8^ 

CO CO o CO w 

*TTMjtf, &r° 1 84 §^L Sotoex^ SosSe^tfo SiuflaSbrfotfS) 

1963-64 2j"36ir €5o^oT>©&, £;58o-£)3 ©o-tf*r*©& &Og&?5^ 
Sov°od^«)&> fo8o-Dtf £)s5-cr°©o a"3sf &>/C8o3?5 <bS$ -$r>tfotf8> SsStfcs 

1964-65 £)Sd5" ©c^Stod — 1964*65 8£)&r>o $»&} ef>o-tfor>© 
atf, "3jo£ o 8£&r>c Olp> 136 00 §^&o, *>&\ &j* 135 85 S^ix &o"& 

&/ — * 2) co w co o — 

eo"& ^sSo&r'f tforr* ^r° 15 00 ©<&©o &ohJoti$^&n'b xr*®& "3^)?5, 

^ SoS^tfcj) tftf&O'SfS ejorfwetfa^ C^ 695 35 ©^o e>?s5\8 

q « 2) q e) « — ^ 

<^>o^e» (£t° 97 47 €}^ex)) 3 ofigg'sSSS^ (£r> 120 00 ©^©o), 

•sr»^r> (&r* 38 47 e^ew), "lojfija^jjo&oO o^o^ ^s^o&g' i7r»oto 
^d^> 428 S3 ©&co) efjooo^ ^s *^Qb^^©©sb isSStt &8§^S^ Se5b© 
^Soe5 U&K)^e©j^ $)o^o^ # 1963-64 &* isS^^^^S f^a&i 
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Statement (Budget) for the year 
1954-65 

^€j-=>S35sS^3 ^£0 f&p 93 ©<&©o), S^lbj&J^^a §*%©& 3ko&®>, 
eS^tfo (tfr° 35 ©<&©o), n£p££D$ «S*fio^oicr>©o (&r> 10 &&©>) 
s5& 3£-g© So^jsJ) &#■•#£&& e?&©o3tf'3o&l[_ &r* 24 CO ©<&©o 
©tf'Sorr 'ifLr'OCDQ CJ8)6"3 &ps^ S)D0 e>-r°£a)o©aO t [Sc5'£o.£r>8§ fy££ 
irr°o-> "s&'aoocjj &r* 5 ©<Sx©&o3 tfr" TO ©£x©& lbo-#a)*c& 

^£>c©o&er°© gtf &©-•©£) ?r>&) to -0 20 ©t&oo Ssfc&J'&jaaiSooj 

"^Xf^j^ooo &er>©o, ap»«3b©o, a&tf "StfSa&S s5tt°©& c^Qq^"" 
irpoto, ^^©S'txSjryao, oSi^oS^oJ) ^atfo, & i.cs^o |rv*o&x> ?)£3|§q<3 
sS^v^OGpa aatef©^ &r> 16 06 €3<Sx© €3tf#s8> t^cooo£>^o&a)6oa 



lSS^bSg obJ^83SSr^?5ooj§oC$ sg>^ ^^-^pi c&r© o {orphanages) 

^zs~ <xT°oa^ oT it jC\ s>"~! u~°©& a "en "Sej^-j^-tfor -0 <§ t^Suft 

U CO ° — j»a— £g 

&T 5 5 ©&*©o !si&r>ax)Oxfo&"3 



L s 



*£)4co£><3 S)£)o3a*rfo — 1964-65 6* "Sjj <£o 1&4jo8>& 3Sar>Ko 
goes ftp 34 90 r*&x> fi)*3ATtf^ "3&r>cooo#a>£13 



CO 83 



tSr* e)v&©> 

i -^/v^^^Ar id'is&j i ooo 

2 &>otf£i<3 cDfosS -B^ejosS 185 

3 &>otf£itf a^)s5 tt>©055 14 

4 Tr»£*©0ctf sk«j\o«^ sJtftfo 25 

5 ^#o^<^> i£r"i&> 100 

6 Sctf i^l&o 11 

7 S'&^ptf) -^©j§ 15 

8 <ato;5 i^CE) ga©0&o^_8 tftftfo 200 

9 a§)*3o© eStek 50 
10 \£;2-©o esoO&o-iJjJ^ 3£§o 300 
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Statement (Budget) for the year 



1964-65 



^2J^ ^g^ (^ 1S6 27 ©<&©o»V ^ej~°Qba)oc££>_ £&>^©o 

(&r> H8 53©<&©o\ e>&;;S$) £&£ (&r> 266 00 ©<&©o), §&$ 

sS&j^©^ ckrQt&m (6s* 57 24 ©^©o^, £& /dr° S8 92 ©<&©A "3 tfco 

(tfr» 2136 ©&©>), Saj-*aStr«>So 37^rr°©o (tfr> 20 00 ©<£©o), 

Sbo-C?^ (Sotf ;5&p&> /tfr* CO §5 ©<£»>), "goitf IS5£><^$) 0"S ^ 

farotivj (6r> 65 74 ©<&©oV ioitfo &o3 |rr 3 o^-^§'- }oco(S~ 

fdr> 42 C5 ©&©o) eooo"^ Se "=S)Sortotf©©o §~o<£;5tf3o tf&/v,tf©o;5e>tf 

■Sejj8S^Sr»cr» & 3sStt»©3 — 3-°o3)© iSotf #&aj# © (tfn> 23 99 

©&©o\ ^o^^» ei>§)55\S sS^L^cr* 3o3©o (&j* 23 68 oieo), Sotf^ 

S$&>©0 or 8 So" ^S'sn'tfS" &£*&£©& e9&>©oatfs5k>o£©;6 e>&n&sg) 

tfS^ (joeS ©5)o^ ^3r°!0i§otf &r> 180 00 ©&©& a&> ^r»So6oS 

fc-o"* &it>tt o ©&g-u) ©53o^ "3x_£o jjotf &r> 150 00 ©<&©& aska&PSS 

sSr^tf'* S5^ "3x>J£o (Sotf &"* 110 00 ©&©o a&> ^sSafioQ 

s^ *>&Y3 5) t3>-ct>o c$j-° 848 65 ©&© ^fafotio #o££>o-u)oQ 
g}o&>§o s5jo^)o -s-*tfT3"°©o. — 1§oitfiS}#>d<jo &O-0 t&JdoSo^ gjoorsp©^ 
55&©o, e©^ a Scr'SefT 8 SSioaf&^S e9<5£$) irr°okx> 

£e §3$07TS £s$6q3;5 e>o-tf«r*©atf 8£&-°o gr>*r>i§c6 tfr> 230 62 
©<&© &>#>©o £?58><&&>o6 &r> §7 53 r 6 bx> 1>h>®& W&jtf&s, 
&r> 34 60 §^^0 sjootT'ex), £^s§^ s57* ir>© Ss'tf s5J&j*tf<& S&Sfr*8}tf 

CO 00 ° — CO w 

1963-64 »"3$5" e>oxftr>©&, ^>s58o-S)?5 e>o-Cto*©& s5a«o&^ 
s5o-*r>o^©&> ft8o£>;5 S55tt»©o a)"3^&/S.5o-S?5 es8£ ^0gtf8^ S)Stf« 

1964-65 ©345" ^o^^roo — 1964-65 8£&~°o, spebj es>o^icr>© 

«atf, £&><£ o S3&r>Q &r° 136 00 r*&x), $&\ &r* 135 85 g^djo 6o^ 
e, — * v co w co &— 

eo"^ 7F°&>&r o !&o?T o &r> 15 00 ©<&©o &o&x>oti$£&r°b TPafiJSs&cS, 
£e SosS^tfsj) Ss58o-a£ wo-cfsPoS'Sk &^ 695 35 ©&© e?)S^S 
£>6otfS5"&3 * "?)&fotf© ©§)o^K© S5bo$>oS5£5o©o — "S*T J^^ 

elr>od3©o (tfp 97 47 ©<^©oV «sing'5)S5&^ (fir* 120 00 ©<&©aV 
^>o$)©i (e^» 26 32©<^©o), "loitfiS^tfjj^) ^^^e^odS^ 6 "^^^ 
?r>ir> (dr> 38 47 e.^ex>), ^o^^Sbtfgo&oa ©?o^ ^s^o&g' [rp»o^> 
(d^ 428 83 ©iex>) ©ooo"^ ^3 ~£)&tt><5©©& (S3^rr» stoBS^S^ S3g:© 
i§o« #&rt>tf©©j-° $0^000 # 1963-64 6^ j^s^gS S n ^Ji&^ L 
Dt^c^© s^r 8 iS3^p^o "SiS" eu^^a»» <^o-°o^©o, eig^^) o5&^ S3^3© 

^§otf e^ ^eb^©^ 6 isesofi^oa 
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Statement (Budget) for the year 
1964-65 

i£&>$££) #83 "35" StfgStoaSb ^r>_8 ^^r°ooooS$)& S&S&^&ofi* 

£8 »#orr> S&&P&&0Q "O" & T2p»*55" StfgS'ra (&r* 44 ©<5£©o), 
£er>38&<& 8^<3j fdr° 33 ©&ex>), S^Srj^^S^S) e^rfooS) &>o&>eo, 
es3*tfo (&r> 85 ©<&ex>V i£p>#&>§ e5^tfo~3om-°©c> (tir* 10 ©&ex>) 
s<5& SflMJ© ?3o^o$) ^^»do^e)So e>&©o£tfl§o&/l_ tfr° 24 00 ©<&©o 
etf?5orr> ^^ooootfe)fl]3_3£pcr> SSfl e>-sr>&£)o©&>, i£c<r*;3oc£r>r0§ sj^ 
ir^>cej ~s<Lr°cxoo$) &r° 5 ©c&©&o-£> Co -8 7 ©&!©& l£)oCfe>&cQ 

^<3j-°o©o£©^© £}£'£)er>©&/V>&) tfr 3 20 ©&ex> S&S^tfja&fSoo) 

l!x8j*pe» &©~°©o, ar°&>©0, a&tf "Stfg'aStf s5u-°©& £*doK 

33\cSoGn>a 8)d^"^ &r> 16 06 ©<&© e>c5?5s& ^^ax>o^3o&a<5o8 

iSgjeig o^8&r>tfoo|§o£ $^ ^^T^po&p©:^ {orphanages) 
sj-g- or>d^ ^roS'^ £^ tt>®& s^j ~3<bo,;5iErtforr>3 ^8 ^" 

\jO " L* Co 

L CO ^ ^ — oa — gj 

&r° 5 ©<£x©o IkPcooo-tfafi^ 



"iSjoaa S£o3j*tfo — 1964-65 6^ "Soo <£ l&ko&S E>S)^jn>rto 
isotf &r> 84 90 §*bx> ®'31$'6 r * '3kr»oooo^a&13 

L CO 83 o — 

r 8 ^ &oqr»Qov©& &tfs5^8^& 

c5d? afa&fo 

1 lCPiT &?5>tf§" idn»"i§j 1 000 

2 ekotf|i£) o)K)S5 -s^esosS 185 

3 &>otf£^c5 artbS tt*©j;5 14 

4 ir-^fioctf &fyo«© StfSo 25 

5 iP-Xoincb id*l& 100 

6 Sqtf i3-o"S&3 11 

7 g'&J^tfb ■ST'Og 15 

9 aS'So© etfg'k 60 

10 (£;3^e>o aoO&o^ £ sS#So 800 



21st February, D6 J Presentation of the Annual Financial 

Statement (Budget) for the year 



11 ^oi£> ^S^T 3u30 16 



i2 &c\tf\£'3T s^a^-a)* 



13 as^-s^tf £tf$& So£e> -sr>£ro#?5o 



&<&POgPo5& 



14 6^<&> ^p^^g" ^e^-SiS" 72 






S57i xr° sjoox^o a)ir*ouJ^e? sS&ptfs liotf 1963-64 3s58o-QcS wo-ufo*^ 
c5j- 8 91 r*& es£oiSr»S8)ioQ 1964-65 8>*36f wo-cftr*^* a-s-'oxrw, 

CO 83 CO 

«5<6S&0 aoowefi'" ^Sr 8 <£ir>£), #3&tf eooorsp© £oxr°£j§otf tfr> 16 89 

00 

£0&c!e> £gJU§otf, ^ abCT^S ©TpFtf* 3&S r"^ &0$)P 

'Itr'OoocS^ex) — 

1 ^tfd^ejg' $o$®&> 2xovr>eo 165 

2 Land Imp r ovement a id 
Agriculturists' Loans Act {§otf 

4 3^Tr>tf So #*■•»£>, $r°Sb 

5 #sSr>a £nr>£ -s^cfg^^o ^§otf 
axorsr°€X> 

6 r° tf*r»eS)e> Stt°*c5# , s , «0 anycsPeo 125 

7 eo|#|S5^§~ tp ax £>&>o-u\ § &o?3&> ^rs^exj ... 1,156 



1,990 



65 



140 
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Statement (Budget) for the year 
1964-05 

9 <£r*£> a\x>r^e>& SSo^ooo! #&><&€)& 

S)o£&&oo& sa^sSto, 1963-64 SoS^jtfo £p 2 46 r*£> 
^^^.^Se)^^ 6 is^^o^^oS f^a&gL S-qP"5pe>& |X5"&T5|j4>o f 
£D£3&>e>j*otf |S5&<£ <5&po<£>, edipoocpo&> sjo~§&:l-S5 s563&orP 
S&Pea^o&ko, $3^2. **> «>&&» £>63&xPOorv> 6aefrp*goS>0 rt ' 
&$l SSeSb^b #fl?5 w&s&S* io^rtfkpOS b|3_o3 #s SosJtf^tfo 
&p 1 84 r*k Softool* ^flo&^-cky^ te&3oo&a*p\o oo^S" 

€0 w O ^ "O — ° 

&r>ar* ^o^6^ 3^j^£o3 ^ 3oj jo *»<&*3 £iO^Prr°S)§ o?otf& 
1964-65 a"36f£* ^pao^afixS s&p«ov »o£>4e> $S)^orp &p 5 13 
r 8 ^ Sg'tftfoSJ &otoo8 ^^o^ S^^ £b>kex> 1965 sSr>8) 
esap&Sb (-A op 3 £9 §^& cfftc58)&*>oS 

•s-»tfrao — 5 TP^&-sr*TP & o 2XtiV5*®&) "^^80^ £<3$ 8>&e>o, *§o|tf 
|$5£>e£g"& 830owe>& ^28o3, e^TP^J-o oJoic5 3&* w a ~§o|tf 
coojcsSq^qD 00^1^*3? &~ I 1 00 ^ a ~&r £PoSo6 e>:u)3 sS-Sj 

"^ocr'a §>c^ $"3 £-qpsp£h e£>&>?68o.cto&p, e^ tp^"$ £&)&> 
«r°lfo &x>i5Ps>& kh8o-&& £jS*p e*>"3 £);Sc&lb ajT» "lopisS^&e^o 
g)tfo£p!0§ tp"3&> eoto&S £$\!&ar*Q qTZ&S* 6f> 11 00 r 6 ^ 
f* ^aooi5P£>§ aS5o ^psSaioB E>3botf\ § 3o3, e^&tfaPTS* cSoS^lb 

—x> £) V— a Q Co ® 

axotspoS) e$tf?5orP 4o^oS £3 an^eso £3 3o?3ao<3"& exov2r*e& "IsSoo 
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30 21st February, 1964 Presentation of the Annual T'mancial 

Statement (Budget) for the year 
1964-65 

eo§£o £vr>o es e^osr*^ vfoM IfotioyijlS, fiaSriitl 

Mr 5jjwaAc» — The House will meet again on 26th morning 
at 8-30 

1205 p m 

(The House then adjourned till Half past Light of tie clock on 
Wednesday, the 26th February, 1964) 
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APPENDIX 

Speech of SriK Biahmanxnda Reddi, Finance Minister, presenting 
the Pudgn for 196 i Q5 to the Anrjhm Ftadetih Legislature on the 
21$t Feb) nary, 1961 

Sir, 

I have pleasure in placing before the House the Budget Estimates 
for the financial year 1964-65 

It is usual to preface the remarks on the Budget by a description 
of the economic trends in the preceedmg year As the Hon'ble 
Members are aware, the year 196^ was a rather difficult one Con" 
sequent on the Chinese aggression on our northern frontiers, the 
Government of Tndia declared then policy that all the resources of th e 
Nation should be mobilised to meet the chaHenge of the aggressor by 
building our defences, and ilso by intensifying and increasing the tempo* 
of essentia] developmental activities contemplated m the Third Five- Year 
Plan In fulfilment of this aim, the Union Government had to resor 
to additional taxation through fresh measures and by increasing the 
rates of existing taxei, as also the introduction of such measures as 
Gold Control and Compulsory Deposits and the State Governments 
had to follow suit Later on, to mitigate the severity of these 
measures and to remove the possibility of any adverse effect on 
production, the Government of India sanctioned liberalisation and 
modification of some of these measures A mid-term appraisal of the 
Plan was also unJcriaken by the Planning Commission as it was felt 
that the Third Plan had not made the headway and achieved the 
targets during the last 2 1/2 years that were originally expected of it 
This appraisal revealed that agricultural pioduction all over the country 
needs to be stepped up and several measures including intensification of 
the programme for Package Plans have been recommended The 
stress now is on impact programmes which would >ield immediate 
results Minor Irrigation and larger use of fertilisers are therefore, 
receivi ig greater attention The immediate aim is to reach self-suffi- 
ciency in food as this has a double advantage—first, in conserving 
foreign exchange which is requred for the import of food-grams to 
the extent of the deficiency in home production and, secondly, m 
helping to fight out the inflationary piessures m the economy 

The economic condit on in this State has generally been satisfactory 
As m previous years* a separate pamphlet on thi$ subject has been 
supplied to the Hon'bh Members Snefly stated, as w the otber p a #$ 
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of the country, a shg'tt fall m the production of food-grams is 
apprehended accoiding to provisiona 1 figures But production of 
principal commercial crops, such as s oil-seeds cotton, Sugai cane and 
tobacco showed a substantial increase during the year The produc- 
tion of important industries like asbestos, paper, cotton ynrn, cement, 
glass vana c pathy, coal and cigarettes was also higher compared to the 
preceding year The Anual average consumer price index numbers for 
1963 registered a small rise when comoa~ed to the pre^^us ^ear 
Tfce labour situation in the State during 1963 was not as satisfactory 
as it was m 1962 The employment situation however, showed slight 
improvement and the number of persons provided with employment 
during 1963 aggregated 28,533 as against 26,079 in 1962, 'thus represen- 
ting an increase of 9 4% There was also a significant improvement 
in the n limber of employers using the Exchanges during 1 Q 63 as a 1 so 
in the notification of vacancies, which rose from 838 and 35,8 H m 1962 
to 998 and 38,608 respectively, in 1963. 

I shall now d^al with tl*e accounts 1962-63, Revised Estimates 
1963-64 and Budget Estimates 1964-65 

Accounts 1962-63 —The Accounts of Revenue Rec ipts and 
Expenditure for the year 1962-63 reveal a surplus of Rs 454 04 lalchs, 
which is mainly due to the non-pavment of arrears of interest on 
loans received from the Government of India for Nagarjunasagar 
Project The Capital Outlay for the year was Rs 34 15crores and 
the year closed with a c ish balance of Rs 2 46 crores 

Revised Estimates 1963 64 —The Revised Estimates of Receipts 

for 1963-64 show an improvement of Rs 1,069 27 lakhs as compared 

with the Budget Estimates which is mainly attributable to larger 

receipts under Income Tax (Rs 166 80 lakhs), Land Revenue 

(Rs 133 48 lakhs), State Excise Duties (Rs 156 27 lakhs) Taxes on Motor 

Vehicles (Rs 118 53 lakhs), Sales Tax (Rs 266 CO lakhs), Other Taxes 

and Duties (Rs. 57 24 lakhs), Interest (Rs 38 92 lakhs), Medical 

(Rs 21 36 lakbs), Community Development, etc, (Rs 20 CO lakhs), 

Persion Contributions (Rs 60 38 lakhs), Union Excise Dutes 
(Rs 65 74 lakhs) and Grants-in-aid from Cen'ie (Rs 42 05 lakhs) 
The increases have partly been offset by decreases under Stamps 

(Rs 23 9J lakhs), Miscellaneous Social and Development Organisa- 
tions (Rs 23 68 lakhs) and other Heads Credit has been taken for 
Rs 15" 00 lakhs expected to bs receded from Neera Shops and 
Rs ICO 00 lakhs under Sales Tax following Government's decision 
on the recommendations of Dr Lokanathan, which were implemented 

during the course of the year, and Rs 1 10 00 lakhs towards additional 
income from changes m Motor Vehicles Taxation introduced from 
the beginning of the year, 
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On the Expenditure «ide, theie has been a net increase of 
Rs 848 65 lakhs, occurwg mainly under interest on loans received from 
the Government of India, and also on account of the supplementary 
grants sanctioned during the course of the year 

The Revised Estimates thus reveal a surplus of Rs 230 62 lakhs 
on Revenue Account 

After providing for a Capital Outlay of Rs 3 7 5^ crores and net 
receipts of Rs 31 60 crores under I oans, D?posi f s etc , the year is 
now expected to close with a cash balance of Rs 1 84 crores 

Details of variations between the Budget Estimates and the Revised 
Estimates 196^ 64 will be found m Finance Secretary's Memorandum 
on the Budget 

Budget Estimates 10ri-65 —The Estimates of Revenue and Ex 
penditure for 1964 65 provide for a total Revenus of Rs 136 00 crores 
and Expenditure of Rs 135 85 crores, indicating a nominal surplus 
of Rs 15 0D lakhs On the Reciepts side, an improvement of 
Rs 695 35 laVhs is expected over the current year's Revised Estimates 
Increases are expected to occur mainly under State Excise Duties 
(Rs 97 47 lakhs), Sales Tax (Rs 120 00 lakhs) Stamps (Rs 26 32 
lakhs), State's Share of Union Excise Duties (Rs 38 47 lakhs) and 
Grant-in-aid from Central Government (Rs 428 83 lakhs), which will 
be partly offset by decreases under certain other heads The increases 
under State Excise Duties and Sates Tax reflect the full effect of 
new taxation measures introduced during the course of the year 
1963*64 

Besides making full provision for normal maintenance of existing 
services the Budget provides ncreased giants over the current year's 
Budget Estimates for maintenance of State Highways (Rs 44 lakhs), 
Zilla Panslnd Roads (Rs 33 lakhs), Madiunes and Diet to patients 
in hospitals (Rs 35 lakhs) and Pnmary Health Centres (Rs 10 lakhs) 
In addition, a provision of Rs 24 00 lakhs has been made for imple- 
menting the recommendations of the Two-Man Committe The provi- 
sion for grants to the various Akademis and the Sports Council has 
been laised from Rs 5 lakhs to Rs 7 lakhs A sum of Rs 20 
lakhs has been included for house-sites for Scheduled Castes 

Additional provisions aggregating Rs 16 06 lakhs have been 
included in the* next yeir's Budget toward boarding grants, scholarships 
midday meals and building grants for Scheduled Castes, Tribes and* 
other Backward Classes 

It is also proposed that the Government-managed Orpah- 

nages may be allowed per capita boarding grants at the 

same rate as xn the case of Hanjan hostels, etc* apd 
75—5 
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for the purpose a provision of Rs 5 lakhs has been included in the 
Budget 

Capital Outlay —The Budget provides for a total capital outlav of 
Rs 34 90 ciores m 1964-65 

I shall mention some of the principal items here -— 



hngation 



Rs lakhs 



1 Nagarjunasagar Project 1»000 

2 Tungabhadra High Level Canal TS5 

3 Tungabhadra Low Level Canal 14 

4 Rajohbanda Diversion Scheme 25 

5 Pochampad Project 103 

6 Swarna Project 1 1 

7 Kanvpuru Canal 15 

Power 

8 Upper Sileru Hydro Electric Scheme 200 

9 Behmela Dam 50 

10 Snsailam Hydro Electric Scheme 300 

Indvstnes 

11 Andhra Paper Mills 16 

12 Andhra Pradesh Industrial Development 

Corporation 50 

1 3* Contribution to the Share Capital of Co- 
operative Credit Institutions 65 

Miscellaneous 

14 Road Transport Corporation * 72 

15 Construction of District and Taluq Hospital 

Buildings 25 

Loans and Advances — A credit of Rs 8 91 crores has been taken 
m the Revised Estimates 1963-64 for the recovery of loans and other 

dues (including fertilizer loans) from cultivators, etc In the Budget 
Estimates 1964 65 credit has been taken for a recovery of Rs 16 W 
crores under taccavi and other loans (including arrears and fertilizer 
loans) 



21st February, 1964 35 

On the disbursement side the following are sosue of the important 
provisions made m the Budget for next jear — 

Rs in lakhs 

1 Loans to Municipalities 165 

2 Loans to cultivators under Land Improvement 

and Agriculturists' Loans Act 55 

3 Loans to Co-operative Societies and S agar 

Factories for purchase of fertilizers 1,990 

4 Loans to Co-operative Societies and Land 

Mortgage Banks 65 

5 Loans under Community Development 

Programme 140 

6 Loans under New Well Subsidy Scheme 125 

7 Loans to Andhra Pradesh State Electricity Boai d 1, 1 56 

8 Loan Assistance to Panchayat Samithis under 

Pilot Project for utilization of Ruial Man- 
power 75 

9 Advances to Panchayat Samithis for Taccavi Loans 75 

Ways and Means — As mentioned earlier, the yeai 1963-64 opened 
with a cash balance of Rs 2 46 croies As a result of introduction of 
new taxation measures and better collection of arrears and current 
demands under vanous heads* coupled with necessary control over the 
flow of expenditure, it has been possible to keep the account with the 
Reserve Bank of India under proper check and the year is expected to 
c'ose with a balance of Rs 184 crores This includes a sum of 
Rs 1 34 crores which is locked up with the Westminister 
Bank, Londoi, and is not readily a\ailablefor immediate use The 
receipts and disbursement envisaged in the Budget for l c 64-65 will 
result m a net disbursement of^ls 5 13 crores thereby reducing the 
cash balance to ( — ) Rs 3 29 crores at the end of March 19o5 

There was a s'ight change m the boi rowing airangeraents m the 
current vear as the Government of India decided to issue a Central 
loan to be shared tfitn all the States instead of allowing States to float 
individual loans Andhra Pradesh received Rs 110 crores from out 
of the Central Pool The Government of India have not yet taken a 
final decision whether they would follow the same procedure next year 
or would allow the State Governments to issue separate open market 
loans In the meanwhile, ciedit has been taken for a fresh market loan 
of Rs 110 crores in the next year's Budget This will be in addition 
to the market borrowings of the Electricity Board and the Road Trans- 
port Corporation which will be exclusively utilised for their own expan- 
sion programmes 

Plan outlay —Provision for the State Plan Schemes has been 
raised from Rs 49 87 crores m the Budget Estimates 1963^4, tot 
Rs* 58,1 5 crores m the Revised Estimates 1963-64 In addition, t&e 
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State Plan provides Rs 5 63 crores in the Revised Estimates for Power 
Schemes to be met by the Andhra Pradei>a 4 Siaie blectnuty Boaid from 
out of its borrowings and internal lesources ake Depieciahoa Fund 
The revised plan for 1963-64 thus stands at 63 78 crores 

Additional allotments have been made mainly under the follow- 
ing heads over the original PJan ceilings — 

Rs %n laUi6 

Agricultural Production 41 

Minor Irrigation 283 

Major and Medium Irngation 148 

Power . 284 

Handlooms • 20 

Education 50 

Central assistance for Plan Schemes in 1 963-64 is expected to 
be of the ordei of Rs 35 90 crores in addition, Government of 
India have recently ag* eed to give accelei ated assistance of Rs 13 
crores for Power Schemes and Rs 50 lakhs foi the Aagarjunasagar 
Project* 

The above figures exclude Centre's share of the outlay on 
Centrally sponsored schemes amounting to Rs 3 75 crores 

As the Hon'ble Members are aware, the third Five-Yeai Plan 

of the State originally envisaged a total outlay of Rs 305 ciores which 

was subsequently raised to Rs 312 70 crores m order to provide moie 

funds for Minor Irrigation and Soil Conservation Schemes We expect 

to be able to spend about Rs 166 22 crores in the first three years, 

leaving a balance of Rs 146 48 croies, available for expenditure m 
1964-65 and 1965-66 For 1964~6:> we had drawn up a plan of Rs 72 54 
crores which is the minimum necessary for ensuring the achievement of 
expenditure targets under the Plan The Planning Commission, however, 
have advised that m view of the large gap between the Plan outlays 
proposed by all me States a* well 3u> the Central Ministries tor 19t4~*~>5 
and the resources in sight, it is necessary to reduce the outlay next 
>ear and have accordingly pruned me size of our pjan to Rs 69 35 
crores .Ma result ot tins, the total outlay at tne end oi i9o4 6^ 
would be Lmited to Rs ^35 57 ciores, leaving a b«laace of Rs 77 13 
croies to be spent in the last year of tiie Plan The position ha* been 
caretulSy reviewed and it has been decided to go ahead with the Plan 
as onginalty fixed as it would be very difficult to step up the tempo 
of expenditure to the extent of Rs 77 13 crores daring the tmal yuar 
of the Plan Piovision has acco dmgly beenivadtm Uk, Budget lor 
Rs 72 54>CiOres Central assistance for the next >ears Plan, accord- 
ing to present ndications, will be limited to Rs 4 j G:> crores and the 
balance of Rs *9 ^9 crores will have to be laised by the State through 
the usual methods of open market borrowings, better collections 
of existing taxes and economies in current expendituie, etc 

The above figures do not include Centre's share towards Centrally 
Sponsored Schemes estimated at Rs 6 d2 crores 
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The position of resources for financing the State Plan Outlay for 
1964-65 is as follows — 

(Rs m doies) 

1 Contribution fiom Revenue 13 55 

7 Central Grants for Plan Schemes 8 50 

3 Total Resources on Revenue Account 22 05 

4 Plan Outlay on Revenue Account 21 90 

5 Surplus on Revenue Account (3—4) 15 

6 Open Market Loans (net) 8 91 

7 Share in Small Savings 2 00 

8 Miscellaneous Capital Receipts over Non-Plan 

Disbursements ( — ) 4 73 

9 Total Capital Receipts m the State field (6+7+8) 6 18 

10 Central Loan Assistance 34 55 

11 Total Resources on Capital Account ^0 73 

12 Plan Outlay on Capital Account including 

Loans and Advances 46 01 

13 Gap in Resources on Capital Account (12— li) 5 28 

14 Surplus on Revenue Account 015 
15. Net gap in Resources 5 13 

16 Opening Balance (+) 1 84 

17 Closing Balance (— ) 3 29 

A separate booklet has been distributed to the Hon'ble Members 
explanmg the progt ess oi the Plan 1 shall here mention only a few 
salient features 

Ag)icultuie — Agnculture has been given a high priority after 
the declaration of National Emergency As aheady stated, the aim is 
to ieacn seit au&ciency in food with a view to conserving foreign 
exchange lor other essential purposes and also to keep the inflationary 
pressures under chevk It has also been stated that agucultural 
pi eduction regibtercu a slight fall m re^peci of food-grams only accor- 
ding to provisional figures bi?t the condition ol othe crops especially 
commerce ciops was satisfactory Padd> nurseries were effected by 
pests and Diseases and also by blast, gallfly and stemborer in some 
distucts In Anantapur district, ragi and R<tbi jowar we*e affected by 
ear head-bug and 50% ot tobacco c*op was affected in Krishna district 
Groundnut was also attacked by red hairy caterpillar in Snkakulam and 
Nalgonda and by Aphidi> in Anantapui district The standing crops 

in Cuddapah and JSalgonda suffe r ed due to want of rams while they 

weie affected m Nizamabad and Adilabad district due to excessive 

rams In Krishna district, the standing crops m lanka lands in 

Din taluk were damaged due to floods in Krishna river during the 

month of Stpteuiber 1963 20,000 acres of paddy in East Godavar* 

and 5Q,C0G acres in Krishna district were aflected due to cyclonic gai e 

Which prevailed from 2C-104963 to 26-10-1963 Barring the above, tb« 
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condition of t^e sending ci ops d> ring 1963 was generally satisfactory 

in most of the districts in U e State 

The progiess of *$ lculture his bezn gwcn hi aeiaii m a separate 
pamphlet showing the mid *srm review of the PI in However, some of 
the items ard measures taken b> the State Government are briefly 
stated below — 

Improved Seei 1 * —It is grauf/^ng to note that neaily 70% °f the 
nee aiea is covered wu i the i nproved varieties as a a ast 15% in the 
country By the e»,d of the Third Plan, it is proposed to saturate the 
entire r ce area with mpiOved seeds In tins direction, efforts are 
made through State Seed Farms to multiply the loundauori seed and 
ultimately supply them to cultivators through registered seed groweis 
and departmental depots Experiments are also being made on a pilot 
basis in each district to transfer the lesponsibiUty for seed multiplica- 
tion programme to puva e enterpuses by providing incentives at a 
lumpsum grant of Rs> 4 per bag of good seed distributed to farmers 

Plant Protection — imong the pests, tae nee stemborer has been a 
major pest m the cois aloibUicfo a n i naa b~sa ^ceiving special atten- 
tion of (he Department of &gucultare L irge scale spiayng operations 
have been conducted With ground cqa 3 pmen* as well as with the aid o* 
aircraft it is a!so pioposed to establish a Research Station at Tenali 
for evolving imptoved varieties of rice wnich would resist this pest Is 
aerial operations are steadily gaming y ound and popularity among the 
cuhivators Gove nm.nt are examining the qaes ion of purchasing a 
helicopter at a cost of a out Rs 5 i0 lakhs to provide dependable 
service to the farmers e peciajy cur og epidemics 

Package P/ jg am ic — Tme mtens^e Agricultural District Pro- 
gramme launched in *e^t Oodavan Distnc ai t9^0 51 is now under 
implementation in alt the 21 Biocks of tn- district with 10j% cjvcr3ge 
of seleaed ciops ItwiU be further nUn^ifbd d r xag 19s*4-65 by 
inclusion ther in of a soil testing 'aboratorv, agncuhuul workshop 
ana water use manageia*n A mod'fbd package scheme is also being 
implemented «n 10 other districts covering i5 3 Blocks of tue StaiC in 
1^6 -64 to step up ptoductisn ot rice, jo^r, ragi maize, suqai-cane, 
groundnut, cotton oaaa as aad vegetables co/~rmg 40% of tbc area 

lnt ) stve Dry Farming Sthenic — For \ iC casing the output of crops 
like jowar, taja and o her mihets, p dscs, coitun and gioundnnt in the 
regions having s.a~ty lamUll, incisive ary farnuj has aLo b^a 
undertaken n Adi abad and l nantapu distnc * and it is> proposed to 
extend it to two more diatucts ot algond * and C iddapah and aLo to 
other block* not covered by the madihed Package i^iogramme 

Agriouha al Uiuv^rsdy — TLe Agricultural University Bill has been 
passed during il e 1 tst 3e->s on of the Legis'tt »u \ complete scheme 
has been drawn up m co i&ultatxon with the Government ot Ind«a which 
is expewted to cost neaily Re 1 5 crores and will be eligible tor Central 
assistance 

\ Special Officer has also been appointed for expediting the 
preliminaries connected with the establishment of the University, which 
is expected to start functioning from 1964-65 academic >ear» 
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Fnat Export Corpoj'twn —In order to earn fore gn exchange and 
aUo to provide expo, t market for Xnd an fruits such as Bananas, the 
Government of India have agreed to ^e seUing up of a Fruit Export 
Corporation and have suggested to \h^ S^te Governments to subscube 
to its share capital Andhra Pradesh is going to subscribe Rs 2\ lakhs 
of which Rs 1 1 »kh will be provided b / tne Sta*e Government and the 
balance will be provided by the Co-operative Institutions, etc 

Co operation — The Co operative movement < ontmued to make 
steady piosress During the vear 1953-64, the Hyderabad Co operative 
Apex Bank Limited, and the Andhra State Co operative Bank Limited, 
Vyayawada, hdVe been amalgamated into one Bank called the Andhra 
Pradesh State Co ooerative Bank Limited Hydeiatad Th's will ensure 
uniform loaning policies m both the Andhra and Tslang<ini regions of 
the State In fact the amalgamated Bank 1 as nlready decided to issue 
loans on pessonal secuntv to the ex+ent of Rs 500 m each case to 
land owners withoat insisting on security, as a T so to tenants who were 
not hitherto getting loans as they had no lards to mortgage 

The Stite being essentially agricultural, progress m the field of 
credit has been mar\ed Short a ^d medium t«* m loam provided to 
agriculturalists through village co o**er ctves have been steadily rising 
and as against loins s r\cu ^ti^g oSs 18 74 crores granted during the 
ye^r 1962-63, it is esm >a*ed tnat cr« 3it to the extent of Rs 25 00 
crores, Rs 35 CO errors and ^s 4 r i 00 crores respectively, will be 
provided curing P63-6- 1 196* -65 and 1S65-66 

Long-term loans curing 1^6^-63 were provided by the Andhra 
Pradesh Co-operative Central Land Mortgage Bank Limited, to the 
extent of Rs 3 13 crores During 1963-64, 1964 65 and 1965-66 long- 
term loans to the tune of Rs 4 30$ crores, Rs 5 15 crores, Rs 6 00 
crores respectively, are expected to be provided In addition to these 
normal loaning operaaous, *he Andhia Prcdesh Co operative Central 
Land Mortgage Ua^k ^as prepared scVmss "or * v e > roM^ion of long- 
t n rm finance for t r e re '3*rj f ? 101 of i^ras vaer *he Knrnool— Cudda- 
pan Car a 1 , tht Ka-i. n a id t 1 e i^agarian^sa^r Presets It is expected 
that these scheme* w n 1 ±o" e into o^eia ion durjip 1963 64 Besides 
these schemes, tne Bank n sho uvesi <*a*ir J tie possibilities of 
advanci ig recla ^at ou loons m 3iner j>rojec*. **r.a<5 

The pro£ra^vne of haa^ or^e Lar^d Mortgage Bank for each 
taluk is also expec ed to be ft ily implemented daring the Budget year 

Co-ope r atuc F.rmng is a field wh*c 1 i -alls for special attention 
So far 91 Co-operanvc Farming Societies (Z2 >oint Farming Societies 
and 5/ Collective Farming Societies^ have br en registered Of these, 
28 Societies hive com me iced agricultural operation* R& 3 30 lakhs in 
the Anmnl Phn for * ^3 61 and Rs 6 60 lakhs m the Annual P*an for 
1954-6*, have be?n prodded towards the sh^re of tf e State Govern- 
ment During ! 96 i 65 it is proposed to organise V Societies m pilot 
areas and 71 Soa ties m non pilot areas 



Si 



ipecial attention u being paid to the welfare of weaker sections of 
the community through co-operative societies special^ organised for 
h$m For this parpo,e a % im of R* 13*47 Ukhs has b$en pravafei 
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in the annual plan for 1964 65 for assistance to Societies of Rickshaw- 
pullers, Washermen, Taxi-drivers and Fishermen and Forest Coupe 
Societies 

A special provision of R* 5 lakhs has also been nnde for advanc- 
ing loans to Tappers' Co-operative Societies 

Andhra Scheduled Tribes Co operative Finance dnd Development 
Corporation -A Corporation consisting of both officials and non- 
officials was started m 1955-57 with its headquarters at Visakhapa'nam 
to protect the tnba 1 s from exploitation by private parties who used to 
purchase the minor forest produce from the tnbals a* very low rates 
and sell to the tnbals their domestic requirements at abnormal rates 
The Government have invested Rs 20 lakhs as share capital 15 Primary 
Marketing Societies have heen set up at different places and are 
affiliated to the Corporation Their mam functions are to purchase 
and supply at fair prices the domestic requirements of the tnbals and 
to purchase the entire minor foiest pioduce and their surplus agricul- 
tural produce and to grant assistance in the foim of (a) share capital 
loan (b) emergency loan and (c) surety loan Government have issued 
orders for the extention of the activities of the Corporation to the 
Telangana area during the year 1963-64 at a cost of Rs 50,000 

Progress of Consumer Co-operattve Stores — The Consumers 
Co-operatives continued to make progress during 1963-64 So far, 
15 Central Co-operative Stores have been organised and efforts are 
being made to consolidate these Stores Besides these Central Stores, 
21 Government Employee* Stores have also been organised by the State 
Government These Consumers Stores are intended not only to help 
Government Servants with fixed incomes to secure consumer goods at 
fan prices but also help to hold the price line Although, there have 
been teething troubles in the operation of both the Central and State 
sponsored schemes, their managena 1 and operational defects are being 
got over through special efforts Efforts are also being made to link 
the Consumer Co operative Societies with the Marketing Societies* 
The Andhra Co operative Marketing Federation has undertaken 
to make bulk purchases from producers of essential com- 
modities like nee, pulses, chillies and salt so that they mav be 
supplied to the Consumers Stores at competitive rates A special 
scheme is being diawn up so that the Federation may make these bulk 
parcbases through District Marketing Societies and to supply them to 
the nearest Consumers Stores, thereby reduce the transpoit charges 
and thus make the articles available to the members at far p ices 

The facilities offered by these stores are now proposed to be exten- 
ded to employees of Local Bodies also and a provision of Rs 10 50 
lakhs has been made next year for assistance to these Bodies for making 
necessary trade deports on behalf of their e nployees 

Deposits of Lo'a 1 Borfies —The Municipalities and other Local 
Bodies are, under the existing rules, required to keep their funds with 
the State Treasuries which do not normally earn any interest A ques- 
tion has been frequently raised whether these Local Bodies shojld be 
permitted to withdraw their funds from theJState Treasuries and re-mvest 
them m securities or with banks in order to earn some interest The 
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amount involved happens to be very lirge and its sudden withdrawal 
from the treasuries is likely to cause serious dHocation of Government 
finances The release of these f jnds can, therefore be thought of over 
a period of years and according to a p r ooe»*ly phased pj ogramme 
Finance depart ieit will wor v oat the details m C3nsu 1f tio'i with the 
concerned Departments and the T minoahties and Local Bodies will be 
permitted to withdraw their funds according to the programme and 
re-mvest the same \Mh Co-operative Baaks whHi will also have the 
advantage of cabling the To o«>e^ti u e B^nks to borrow and disburse 
more funds for Rur 1 development 

CIVIL SUPPLIES DEPARTMENT 

Hire Procurement Sche* e — With a view to building up buffer 
stocks of rice m the countrv and meeting consumption needs m the 
current vf\r the Government of Tndia decided to continue oromrement 
of rice during the year 19*4 In pursuance of the above decision, the 
State Government have undertaken to procure at least 2\ lakh tons of 
nee during the year 1964 at the controlled rates fued by the Govern- 
ment of India under the Rice ( Andhri, Pradesh) Price Control Order, 
1963 

Industrial development - During the Vear, good progress has been 
made by the Heaw Electncals Project and the Synthetic Drugs Project 
Civil Works a r e urde*" construction and a considerable portion of the 
staff required has been recruited and is under training As a result of 
the effort made by the State Government to have more Centra] Indus- 
trial Projects located in onr State, Government of Ind'a "have decided 
to locate the Defence Electronics Factory and a unit of the Hindustan 
Machine Tools m our State A major portion of the land required for 
these two units has already been acquired find handed over to these 
units, free of cost bv the State Govemn ent A proposal for establish- 
ing a factory ft)*- making c6al-n imng equipaienf m out State is under the 
Central Governmant's consideration 

Honourable Members are aware of the effor*s that are being 
made by the State Government to get a s f eel plant located at Viz3g 
Visakhapatnam offers a suitable location for the project For meeting 
the water requirements of the Steel plant, the Raiwada Reservoir 
Scheme has been investigated and the project report sent to the appro- 
priate authorities A similar report on the Meghadn Gedda scheme 
is under preparation and would be sent to them soon The location of 
this large project in our State is expected to stimulate the growth of a 
large number of ancillary small-scale industries throughout the State 

There has been progess m some of the mayor pro] ects licensed m 
the private sector The State Government have been following the pro- 
gress mede bv each of these units licensed and hive been extending tbe 
necessary facilities +o speed up the implementation So the spinning 
mills which were licensed m the recent past are expected to be establi- 
shed now During the year, 21 licences were secured for locating 
industries m the State, among which are licences for the manufacture 
of power looms, welding electrodes and seamless tubes One new 
forge unit and one cement plant have also been given draft licences 

75— 
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The Ccrpoiations set ut> by the State Government some time 
back to sponsor industries have also had an eventful year The indhra 
Pradesh Industrial Development Corporation hi 5 recently concluded 
foreign collaborate i agreement with a Japanese Firm for a Ball Bear- 
ings Pioject The Corporation has also extended several financial faci- 
lities to the new ndastnes coming up m the State During last year, 
they have nnder-wnt 4 en shares to the extent of Rs 62 2 lakhs in 6 com 
pames and have guaianteed deferred payment to the extent of Rs 46S 
lakhs. 

The Small scale Industrial Development Corpora+ion has had 
another year of service to die small-scale industries They have so far 
given loans to the extent of Rs 2,07,814 to small-scale industries and 
have invested an amount of Rs 5,7/,131 towards equity participation 
m five industrial concerns They have also been managing raw-material 
depots which supply f he esus its il raw material to various small scale 
industries 

The Mining Co'Dor^fion h*$ had another ya^r of piofits They 
have made a profit of Rs 5 19 l?! r, B da~ng th* year 1962-63 at rl de- 
clared a divide id of 6 per cent Tfo Caipo^ iOi t)* closes *o ^ e up 
mining of iron ore in Kumool and 4naatapur Districts ana pi expert 
ing of manganese and graphite deposits m the State Tne Mining 
Corporation is also going to bet up a cement factory at Bonakallu m 
Khammam District Substantial progress has been made in iettiag uo 
a unit for manufacture of mica 1 lsulatmg bucks, lime calcination plant 
and a clay washing plant 

The State Finance Corporation during the year 1962-63 has 
issued loans to the exte it of Rs 8 (b lakhs It is expected that by the 
end of this year, 1963-i*4„ their total o at standi lg:* would be about 
Rs 2 5 crores 

The expansion programme of Andhi a Paper Mills, which con- 
templates the setting up of a new mill with a capacity of 60 tons, is 
being implemented The bulk of the machinery has been received and 
civil works are m o r og*e*>s Meanwhile Government have bee i ex- 
ploring the possibilities of securing participation of puvate capital in 
this project on suitable terms so that the funds so saved could b3 o lliscd 
for other industrial enterprises Several suggestions have been received 
in this connection and are under consideration of the Government 

The progress of the t#o fertilizer projects to be set up u the 
private sector at Kothagudem and Visa\hapatnam has been rather slow 
It is expected that the parties concerned would take necessary steps to 
speed up the p r ogress during the coming year The State Government 
have also agreed to extend guarantees to the Industna' Development 
Corpo ation for under writing the capital issue of the Coromandel Ferti- 
lisers Ltd at Visaknapatnam upto Rs 75 lakhs 

Some of the Co-operative Sugar Factories set up recently have 
not been making enough progress mainly on account of the difficulty of 
obtaining cane However, conditions have improved and three or four 
sugar factories are crushing to the fuH extent of their installed capacity 
now There have been several applications from the ryots in various 
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districts for locating new Co-opeiative Sugar Factories n\ their areas 
The State Government have so far recommended to Government of 
India six applications 

With a view to ensuring adequate yarn supplies &l reasonable 
prices to Handloom Weavers, State Government have already set up 
three Co operative SpuMiing Mills, which aie working well now One 
of them had incurred losses last yeai , as a result of the action taken 
by the Government, the Mill is now making profits Government have 
decided m principle to establish six more Co-operative Spinning Mills 
m Nellore, East Godavan, Chittoor, Cuddapcrh, Aaikbad and Krishna 
District 

It has also been decided to provide necessary funds, as and when 
required, for subscribing to the share capital of the Spinning Mills and 
Sugar Factories in the co operative sector which may be set up next 
year 

In the light of thu> survey, hon Members would appreciate that 
there has been a marked increase m industrial activity m the State and 
that this trend is likely to continue 

In order to adv'be the State Government on matters relating to the 
establishment and promotion of large-scale i idustnes, the Government 
constituted an Advisory Committee with tne Cnief Minister as Chair- 
man, on which some prominent members of the Hoase are represented 
The Committee suggested that the Government might consider the 
desirability of disposing of their holdings in industries m which they do 
not have a controlling interest The intention is that the amount so 
realised might be utilised for the promotion of new industries in the 
State As a first step in this direction, the Government have decided 
to sell away their investments in industries located outside the State 
and to make the funds available to the Industrial Development Cor- 
potation for piomotion of specific projects The Government are 
also considering the question of disposing of their minority holdings m 
undertakings in the State, e g 9 tne Azam Jahi Mills 

It has repeatedly been repiesenled to the Government that the 
high power tarifi in the State is one of the factors militating against the 
growth of industry !t has, theiefore, been decided to offer concessio- 
nal power rates to new industries established in th« State for an initial 
period of about th>*ee years It is also proposed to acq jire substantial 
areas of land m different parts of the Sia'e and to develop them by 
the provision of roads, water supply and power with a view to allotting 
sites in those areas to new industries Government hope that these 
measures will result m accelerating the pace of the State's industrial 
growth 

Rural Industries Vr^jec*s —The three Rural Industries Projects m 
the State at Nalgonda, Narsaraopet and Ananthapur which are being 
established with a view to bringing the benefits of planning within the 
reach of the rural folk have been inaugurated in April 1963 After 
completing a rapid survey of the potentialities of the project a.eas, 
certain schemes have been formulated and approved by Government 
for implementation in the projects area, of which mention may b§ 



44 21st February, 1964 

made of the following — (l)Scheme fo r establishment of one Geneial 
Engmeenng Workshop, (2) Scheme ior the Uainag of irta&ars m 
improved lechnology, (3) Scheme for supply of improved tools and 
equipment to village artisans and (4) Scheme fot the establishment 
of a Dye House and Design^ Extention Centie in each of t*^e Projects 

As it is the intention to implement the §& ral Industries Projects 
primarily through non-official agency to de/elop local Icadersnp, 
adequate administrative a^d financial powers have been delegated to 
the State Level Advisory Committee ana Project Implementation 
Committees, which have since been ledesignated as State Rural In- 
dustries Projects CommiUee and Ru^al Industries Pioject Committee, 
to ensure smooth and speedy implementation of the Schemes m the 
Projects 

Development of Film Indus* <?, — With a view to developing the 
film industry at Hyuerabad as a pa»t of tne geneial Indust wl develop- 
ment of the State and eaco u ra<ung production of Tel jga Urns winch, 
for lack of facilities heie, a e now being produced outside the State, 
the Government ha\c decided to o%r facilities to t i, e Industiy for 
production of films m the State for eshtabh&hmer* of sluoios by 
acqmimg land for the construction of studios and also financial assis- 
tance by way of loans which would be f r ee of interest foi first two 
years Annual cash awards aie also to be given to the fc iture, 
documentary, children and education films Necessary funds will be 
provided for th»s pii'pox during the course of the next year 

Irrigation — Tne execution of the Major, Medium and Minor 
Irrigation Projects is m good progress un the Minor Irrigation pro- 
giamme, tempo has been built up on a high scale investigation and 
execution has been accelerated Tne Government of India, Ministry 
of Food and \gnculture have aUo been req tested to consider the 
question of raising the ceiling for treating a scheme db riho 1 * n ligation 
scheme from Rs 10 lakhs to Rs 13 lakns If this is agreed to by the 
Government of India, the minor irrigation programme will receive 
further impetus Ihe programme is so planned that the benefits are 
spread over all the districts m tiie State One important feature is 
the fillip given to public paiticipation tmough Pancliayat Sanuthis, 
Village Panchayats and Ayacutda^s who are given special facilities for 
participation in the execution of works in then aiea 

NagarjunOuO^ar Ftojcci —In the Second Plan as v. ell as the Third 
Plan of Andhra Pradesh, we were unaole to allocate adequate funds 
for development heads like Education, Health, Communications, 
Welfare of Backward Classes, etc , due to the fact that a sizeable poi- 
turn of the total Plan Outlay had to be earmarked for the Nagarjuna- 
sagar Project We shall be spending nearly Rs 90 crores on this 
project by the end of the Third Plan and may have to provide another 
Rs 50 crores during the Fourth Plan in order to complete the first 
phase Some of the other States also seem to be facing a similar 
situation on account of laige Irrigation and Power projects which they 
have started Another senous drawback about these large projects is 
that they take several jears to complete and even then without adequate 
returns Therefore, the Siate uovemment have to make large pio* 
Visions during the period of their construction not only for payment of 
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loans but also fo; the interest clidiges w\ch a e quite heavy This 
is natuially putting considerable strain on il e resources of the States 
botn on Revenue and Capital accojnis Our Chief Minister, therefore 
urged, at the last meeung of tne National De^eloomeut Council held 
in December, that relief should be provided to the State oovernments 
by the Centre by taking over the? responsibly of financing such pro- 
jects oatside the States' Plans Other Chief Ministers lent their valua- 
ble support to this view The matter is receiving sympathetic con- 
sideration of the Government of India 

Pending final settlement of this issi»e, the Government of India 
hive been requested to postpone the recoveiy of interest on the Central 
loans for Nagarjuna&agar Project 

Power — The Government transferred to the Andhra Pradesh 
State Electricity Board with effect from 1-4-1963 all the projects except 
those having an intel -State aspect or connected with river- water dis- 
pute Among the continuing schemes which are Government works, 
all the six units under Machkund Hydro Electric Scheme were installed 
before the end of the Second Plan and are gene aung power The 
contour channel has recently been commissioned thereby increasing the 
generating capacity by about ^ M W The Tungabhadia Hydro Electuc 
Scheme and 1 haagabhadra-Nelloie Hydro Thermal Scheme comprise 
the i istallation of 8 Hydro sets of 9 M W each, 4 sets at the Dam Power 
House and 4 sets at the Canal Power House \Hampij and 30 M W 
Thermal set at Nellore Of tne Hydro sets of 9 M W each, 4 had already 
been installed during the Second Plan period and work on the remaining 
4 is now in an advanced stage of progress Two of the above 4 units 
will be commissioned during 19o3-64 and the lemainmg 2 early m 
1964-65 Civil Works relating to the Upper Sileru Hydro Electric Scheme 
a e progressing according to schedule and order tor plant and machinery 
has been placed under Swiss Credit' An amount of Rs 150 lakhs is 
provided in tne liev^ed Est mate 19t?3-u-± oi Ilc Bal mela Dam whicn 
is a joint scheme of Andiira Pradesh a^d Onssa Governments executed 
by the Ba insla Co Uiol Board 

Among the continuing sclrmes pei*a i aing to the State Electricity 
Eoaid, the JTi j,aohadra W hore Hvoro Thermal Scheme envisages the 
installation oi a 3- M V set at Nc lore which is expected to go into 
service by June 19b4 r l he 132 K V Hampi Gocty-Cuddapah line has 
smce been commissioned 

The Telangana H>dro Thermal scheme is making good progress 
and the major portio * of the work in respect of Hussamsagar Boiler is 
completed and the boner is expected to be commissioned by March 
19^4 The Eainagundam Boiler foundation works were completed and 
the erection work was commenced m December, i9u3 Among the 
new schemes, work on the Kmnerasani Project i^ going as per schedule 
The prclimmaiy civil w* rl s pertaining to Kothagudem Thermal Station 
have been completed and a letter of indent ordei was placed on M/s 
Mitsui, Japan for manufacture, erection and commissioning of the boi- 
lers and ancillary equipment As regards the Turbo GeneratOiS a 
letter of indent order was placed on M/s Hitachi Lti 9 ToTcyo, Japan 
for manufacture, erection and commissioning of the Generators Equip- 
ment for the installation of 60 M, W set at Ramagundam i% bm$ 
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procured unde r Bulk P irchat»e by Ue Cenliil Water and Power Co- 
mmission Two hi M W Gas Turbo sets aie to be installed at Erra- 
gadda to relieve the ro^er shore? ge m tre tvvia cities of Hyderabad 
and Secunderabad and one of the two was commissioned on 26-1-1964 

Rutal ElectrficaHi n - During the fust two years of the Trurd Plan 
the total number of uLage n > ^lectuoed was 10/7 (844 in Andhra region 
and 2j3 in Telanga la) 3ts more villages (45 m <\rdhra are *l m Tclen- 
gana) were eielscnificd up to the end of December. 1963 

Development oj Ait iiq Ports — Government ha* e constituted the 
Andhra Pradesh Miao Port Developme it Board consisting of both 
officials and nod-o facials for advising tno Government on the deve- 
lopment of minor poiio n the SUle Iteccutly, Government have 
approved the proposals oi tne S*ate Pait Offic:r Kaunada for the pur- 
chase of three dredgers for the ports of Masal^ntam, KaVmada and 
Knshnapatnam at an estimated cost oi its 19 zO lakhs, tfte expendi- 
ture being met horn i'u Ma e 3i*uget pending *dL cuon of loan assis- 
tance from the uovern^ent oi 5 Aidia 

her Develop *i°n> aciuiu^ — Apaat f o a Agro kuie ana L aus- 
tiy the other development neads like Eolation, Healt \ £>* vces, Com- 
munications, etc , have been receiving adequate auention botn uuder 
the Plan and the non-P'an heads Ine Education Budget, for instance 
has grown fiom Ms 17 3^ cro es in 1960-61 (Accounts) to Ks 25 93 
crores m 1564-65, which includes an additional grant oi lis 1 crore 
under the head Grants la-aid to Zilla Panshads and Panchayat Sami 
this for Primary and Secondary Education 

Similarly expenditure on Medical and Health Services winch airou 
nted to Rs 7 56 crores in 196o-6l v -ccounts) is being stepped up to 
Rs 10 18 crores m 1964-65 

The provision for maintenance of communications under Govern- 
ment and Zilla Paishaus has been ia A sed to Rs j» U> crores as against 
Rs 3 38 croies m the actuals for 19^0 ol This is in addition to ihe 
construction grant for roads which is fixed at Rs 4 03 crores m the 
next year's Budget 

Hon'ble membeis are aware t* at the bridge at Rangapur over 
Knshna ri\ er had teen opened fo* traiTic Bhadrachalam, Vasishta and 
Godavan bridges would be completed during the course of the year 
After discussions whicn our Public Works Minister had with the con- 
cerned at the Centre, Government nave decided to piace at the dispo- 
sal of the Railway Ministry one crore of rupees as our share for the 
construction of 18 ft bridge ovei Godavau at Rajahmundry town 

Agriculture, Arimal Husbandry and Co operation put together will 
eceive an allocation of Rs 10 1 i croies in 19o*-65 as against Rs 6 28 
cioies at the end of the Second Plan This is in addition to the efforts 
made for increasing agiicultuial production through Community Deve- 
lopement Programmes for which Rs 6 -*3 crores have been provided 
next year 

The expenditure on amehc ation of Scheduled Tnb s, Castes, etc , 
m 1960-61 amounted to Rs 3 64 crores against which the provision m 
the next year's Budget stands at Rs 420 crores 
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Other development heads ha^e also received similar attention and 
the Budget for next yeaa piovides for substantial increases over the pre- 
vious figures 

The development programme fot next yaai also includes the follow- 
ing special grants — 

(1) It is proposed to establish a Central Tail m the Rayalaseema 
area The estimates of buildings and other requirements are being 
worked out In the m:anwhile, a token provision of Rs 1 lakh has 
been made in the Budge* wh\o\ will be utilised for the acquisi m of 
site and other preliminary expenses Additional funds will be provided 
during the course of the year depending on the progress of work 

(2) In keeping with the established nohsy of Government, it is 
proposed to open 5 or 6 new Fhe Stations during the year and a 
sum of Rs 5 lalhs has been trovid*d for this pjrpose 

(3) In order to strengthen the field staff which is necessary for 
adequate p»otec + ioi of the valuable fo e*ts particularly in the Telan- 
gana area, it is proposed to sosnd Rs s laV»s additionally for reorga- 
nising and strengthenng the establishment and necessary provision has 
been included n the ne^t year's B'idgot 

(4) Another Rs 5 lakhs havs toen provided as assistance to Mu- 
nicipalities for development works, such as roads, etc , in their areas 

(5) There is also a propsalto p\ ovide facilities for training m 
Textile Technology b\ starting an independent institute of Textile 
Technology or by instituting Textile Diploma Course at one or more 
of the Polytechnics m Andhra Pradesh State The economics and 
other relevant details of both the alternatives a»e being worked out and 
a decision will be taken by Government after examining the details 
Meanwhile, a Provision of Rs 5 laths is being included m the Budget 
for th»s puroose 

Social ^eji'nif Uea* ^\— Fo some i i» *>ast, the question of 
provdiw; s^ial stcunty to the economical^/ backward Sections of the 
community has been engaging the at'en aon of Government This 
matter also came uo for discussion at the State Finance Ministers' 
Conference held m New Delhi m November 1963 The State Govern- 
ment recently annojneed the following social security schemes, 
the expenditure on which amually will exceed a crore of rupees 

Old Ags Pensions — Hitherto a limited amount of about Rs 3 to 
4 lakhs was being provided m the Budget on this scheme for granting 
pensions to persons who are 65 years of age and above and who are 
in a destitute conditi m Government have decided to increase the 
provision to Rs °5 lakhs from the Budget for next jear and also lowe- 
red the age limit from 65 to 6^ years m the case of physically handica- 
pped destitutes With a visw to expeditious disposal of application for 
Old Age Pennons powers for sanctioning these pensions have been dele- 
gated to the Collectors Government have also gi ven full discretion 
to the Collectors to relax any provision of the Old Age Pension Rules 
m deserving cases. 
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Educational Concessions -Girl students studvmg upto 8th Standard 
m the Andhra reg on pre now enjoying exemnfoon from payment of 
school fees This concession has b en extended to the gir 1 studepts m 
the Telangana region also from the current academic ye°r 1963-64 
Similarly girl students studying m the 9th to 12*h classes in Govern- 
ment school as well as schools under Local Bodies and Private manage- 
ment have been exempted from the payment <>f tution fees from the 
academic year ? 964-65 irrespective of caste, community, creed or the 
financial status of ther p irents The grant of these concessions will 
result in additional expenditure of Rs 20 lakhs next vear 

Government have also decided to extend the concession of payng 
half fee to the st^ents of all sections of the community irrespective of 
caste or creed the^ncom^of whose narents is below Rs 1,500 per 
year So fa* 1 ^nlv students belonpn^g to the backward communities 
were eljgib'e f:>r tl is co^ces^ oi THs is hkelv to cost about Rs 40 
lakhs 






Government h rtv e also deeded to increase the provis on fr th 
grant of merit scholarships to Higher Seconder classes by Rs 10 laKs 
This will enable the Education Department to -grant a lar^r n mber 
of scholarships approximating 10,000 in the °th to I2ih classes 

The prrvision for scholarships m the Technical Colleges and Poly- 
technics will be increased to Rs 5 lakhs per annum 

Provision for grant of loans to students m Engineering Colleges 
and Polytechnics, Med»cal, Agricultural and Veterinary Colleges will 
be increased by Rs 2 lakhs for the fWt two categories evc~y year for 
a period of 5 year, and b> Rs I lakh e^ch for the next 4 years n the 
case of the latter two categories 

Provision tor taccav bans n 1964-65 has been increased from 
Rs 55 lakhs to Rs 75 lakhs Tt has also been laid down that in the case 
of small peasants owning two acres of wet land or five acre? of dry land 
or less, the loan shall be g< anted free of interest but the maximum of such 
interest free loan shall not exceed Rs 200 m any individual case About 
Rs 50 lakhs are expected to be advanced m this manner 

Provision for opening maternity centres has been increased f r om 
Rs 75 lakh to Rs 3 lakhs next year so that 20 such centres may be 
opened at the rate of one in each district 

A sum of Rs 10,000 will be made available to the Commissioner 
of Labour for supplying artificial limbs to physically handicapped 
workers coming under the purview of the Workmen's Compensation 
Act 

Rehabilitation of Gohlsnvihs — The State Government ha\e 
constituted an Advisoiy Committee under the Chairmanship of the 
Minister (Labour <*nd Transport) for considering various n^easures 
for rehabilitation of goldsmiths The measures taken so far include 
giving priority treatment for the absorption of unemploved go dsmiths 
in the State thi Dugh Employment Exchanges, grant of free education 
facilities upto 12th standard and, m addition, a book allowance of 
Rs 20 per annum to children of goldsmiths whose annual income is 
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below Rs 1,800 and section of a sum of Rs 2 5 lak^s as grants and 
loans for starting sm?ll-scale industries in the twin cities of Hyderabad 
and Secunderabad The Government of India have granted a loan of 
Rs 20 lakhs out of wfrch the State Government have sanctioned 
Rs 10 lakhs for the grant of loans and Rs 4 lakhs for supply of sewing 
machines to goldsmiths on loan basis Out of the balance of Rs 6 
akhs, the following schemes are proposed to be started — 

(1) Cast Iron Foundry at Vijayanagaram 

(2) All Steel Agiicultural Plant in West Godavan District 

(3) Tm Balcksmithy Unit at Cuddapah 

(4) Survey Instruments at Warangal 

(5) Fancy Articles, Jewellers and Silver Filigree Works at 
Kanmmagar 

Recently the Government of India have agreed to grant a further 
loan of Rs 10 lakhs for the rehabilitation of goldsmiths 

Liberalisation of Family Pension Rules — The Government of 
India have with effect from 1 — 1 — 1 9 CA introduced a Revised Family 
Pension Scheme for the Central Government employees The Family 
Pension granted under this scheme is tenable for the lifetime of the 
widow unless she remarries In case of death of the widow, the minor 
children are also eligible for the Family Pension till they attain the 
age of 18 years A third feature of this pension Scheme is that its 
quantum does not depend on the length of service and amount of 
service pension of the deceased but has been connected to the pay 
drawn by the employee and fixed at a certain percentage of the same 
according to the various pay ranges The Family Pension can be 
granted to the survivors of an employee who puts m a regular mini- 
mum service of one year The State Government have adopted the 
above scheme for the State employees which will he an important 
measuie of social security to the dependents of deceased Government 
servants especially those who die m harnef s without having had the 
opportunity to make adequate provision for their families 

The Government have also decided to nx the minimum amount of 
service pension at Rs 15 p m for all pensioners retiring after 1-1-1 96 4 
and extend the benefit to existing pensioners also in case pension 
plus dearness allowance works out to be less than Rs 15 pm These 
concessions are likely to result in an additional expenditure of Rs 20 
lakhs. 

Flood and Famine "Relief Measures — In October 1963, there were 
heavy rams in the Districts of Visakhapatnam, East Godavan, West 
Godavan, Krishna and Guntur and considerable damage was caused 
by floods in the Budameru, Thamn lleru, Yarrakalava and other rivets 
and drams Government immediately came to the succour of the 
victims and spent large amounts to give them immediate relief by way 
of supply of food, clothing, etc 

75—7 
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Several loads and irrigation so irces m the aoove districts were 
damaged by floods aad the following amounts have so fn been 
sanctioied fo* repass to minor lr ligation sources — 

Us 

Nellore District * 1,50,000 

Visakhapatnam District 6,00,000 

Proposals for repairs to roads ar d irrigation sources m the Districts 
of Guntur, West Godavan and 7ast Godavan have been received 
and they are under consideration In addition to the amounts spent 
from the State Exchequer, a sum of Rs 15 000 was sanctioned from 
the Piime Minister^ National Relief Fund for the relief of flood victims 
in the five districts affected by heavy rams of October 1963 

The following a*^oir»ts have be<:n sanctioned towards special loans 
for the arc nts h^ve been saiclio led towards special loans for the 
reclamation of sand~c<tst lands — 

Rs 

Guntur District 2,20,^00 

Kushna District > 1,00, 00 

A proposal foi sanction of special loans for supply of bull-dozers 
for the reclamation of sand-cast lands m Visakhapatnam District is 
under consideration of Government 

Liberalisation of Bales regatdmz giant of renusnon of Land 
revenue — There were two sets of rules governing the grant of remissions 
of land revenue in the Telargana and Andhra regions In pursuance 
of the geneial policy of Go eminent to bring about unification of laws 
and rules ifr tne two aieas, a uniform set of rules regarding the grant 
of remission has been sanctioned by the Government extending the 
more liberal provisions of the Andhra rules on the subject to the Telan- 
ganaarea Some of the pi ovis ions of the rules obtaining m Andhra 
area have been fuither liberated and made applicable to both the 
regions 

Deodopmeni of Ftshe ieo —Two Apex Fisheries Central Co opera- 
te Societies are functioning, one m Andhra and the othet in Telan- 
gana area, with the object of promoting development of fish industries 
on modern lines They entei into contract w th any Society or indivi- 
dual for the purchase and sale of fish and fish products, undertake 
manufacture of fish by-products and fishing implements and provide 
subsidiary work to fisherman Government have sanctioned Rs 3 
lakhs as working capital loan to the two Societies, besides giving subsidy 
towards cost of departmental staff, etc 

The mechanisation of fishing and establishment of fishing har- 
bour at Kakmada is the principal programme m the Plan for the deve- 
lopment of marine fisheries This scheme has made sufficient head- 
way and Government have already sanctioned Rs 4 70 lakhs for im- 
provement to the quay wall m the existing Military docks and for pro^ 
yidmg water facilities at Kakmada harbour. 
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The off-shore Fishing Station of Government of India has al- 
ready cond 'cted experimental opeiMion o*f Vis tk ip?tnam and found 
good fishing grojnds apart from tbsse pt the moith c 0i rivers Maha- 
nadi, Godavan and Knsnna The question of estaolishug a Deep Sea 

Fistung Corporation either with foicign coiUooration or \*nh the local 

resources in the public sector or by extending financial assistance to 

p lvate e terpnses xs under consideration of Gove uneatofudia The 

Corporation is likely to pi ocure 3,000 tons of additional fish winch is 

expected to earn foreign exchange to the tuns of Rs 1 5 lakhs and p o- 

vide better employment opportunities to tne fishermen cla^s 

Ri )ol Drinking Wate> Sippht — The Government of India Lcwe 
decided that all villages in the count ty should be provided with actu- 
ate drinking water supply facilities by the end of tfte current Plan The 
ennre provision of Rs 35 crores u ^der tne i.ocal Development Woiks 
Prog amme was, theiefoie earma ived oy tne Government of India 
exclusively for DnnLng Watei Supply Schemes This State is eligible 
for about Ks A 5 crores basvd on tlie population for the period of 
Third Five- Year Plan liie Govenament of I^dia have alloled Rs i i5 
ciores during the first three >eats and it is expecttd that an arrount of 
at least JRs i ciore would be alldcd to this buie during 1964-05 
Therefore, an amo mt of Rs 1 crotc is piopcd 10 die budget for 
1964-55 under the PiOgiambK Dumg i^-Q, oat of Rs 41 lakhs 
alloted, Rs 40 20 lakhs vvas actually spe it 

The Government of India have sia'cd t^at it is noi possiole to 
pi ovide seperate amount to sanction costly ProiCvted Watei Supply 
Schemes and suggested that the provisions mdet Local Development 
Works Programme and under Health secioi nagnt be utilised foi this 
purpose Durmg the year i9v»3 M, an amount, of *ts *> lakhs unaei 
Local Development Works P o amine and ' s ! J kl 'is under Equali- 
sation Grant has been set apart for Protected V/atc Supply Schemes 
and 206 schemes at an estimated cost ot Rs S'o 10 icAh* covering a 
grant of Rs Ci SI 3A"»s weie sancuohvu uiid yr<nii vce released to 
an extent of Rs 20 lak s An amo nn o{ Rs 17 61 la 3 hs was sanc- 
tioned as loan, out of which Rs 6u» lakhs <w^ releasee curing 19o3-64 
A minimum amount oi Rs *i lakLs is requi cd uJinig l9e4-65 tor 
completing the bpill ov«i Pi olected Watei Sjpply Scnem^s sanctioned 
durmg the year 1963-6^ This amount is proposed to be met iroin the 
provisions under the Local Development Works Piogtamme and Equali- 
sation Grant 

Ilousitig —Housing is as important as any other social seeuniy 
measure m a Walfare State A provision of lis 08 51 lakhs has been 
made in the revised Third Five -Year Plan with a view to constructing 
at least 6,000 dwelling units of various types During the first three 
years, as many as 4,950 units would have been constructed at a cost 
ofRs 14b 92 lakhs Of the balance amount, Rs 51 21 lakhs is pro- 
posed to be spent next year m constructing 5C6 moie houses. So tar 
2,771 plots have been developed for the purpose of constructing low 
cost houses 
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Tne Schemes Uiirtenmplemcnlilioi fall undo diTeicnt c?tegor»es 
such as — 

(a) Subbidbed Industrial Hou^i ig , 

(6) Low Income Gtoup Housing , 

(t) Village Housing , 

id) Slum Clearance , 

(e j Sweepers' Housing , 

(/) Middle Income Group Housing , 

\g) Rental Housing , 

(I j Land Acq usition and Development for Housing 

The last three scnemes are fina iced out^de the Plai fon the 
funds made avaikble by the Life Insurance CoLpoiation of India So 
far tne Lne Insurance Corpoiation has ailoted Rs 436 46 lakhs Of 
this cinount, the provision for the current year is Rs It lakhs It is 
hoped that the Life ' isuiance Corporation v/oald provide moie finds 
m the ren wrung two years of tne lhi*a FiVw-Yeai Pi in aid tncreoy 
assist the State Housing Boa.d in accelerating its piogie^ uidei vaiioub 
schemes 

Government have also taken sufficient steps to provide Housing 
for the police Since tne formation ot And l ira Pradesh a sun of 
Rs z58 bz lakhs has been apeni on Police housing This Schcuit, ii> 
financed out of loans advanced by tne Uovor imcit of juidia it i* p»o 
posed to xeque&l the Ministry of Home Allans to piovide at i^ast 
Rs 1 cioie every year fiom ne t year to £ providing moie nouses to 
the Police under tins scheme 

A separate paper explaining the Housing Sciiemes m detail has 
been circulated to the Hon'ble Me nbers 

Rotd Transport Cor potation —The Road Transpoit Corporation 
has been makng steady progress Its capital at charge now simds 
at Rs 10 04 cr ores as against Rs 8 88cioiesat tfte end oi UA ytar 
This includes L oi) Ciorcs foand by tne Corporation trom its 
internal resources During the year, the Co poiation has increased 
its fleet strengm Lorn loo to liO; in order to caiei to a route 
mileage ot 7ojS as against 6io7 last year The number of passengers 
carried by the Coipor anon bases has men from 13\> lakhs last year 
to i53^ lakhs m the current yeai A regional worksiiop is bemg 
estabhshed at Vijayawada to attend to the needs of Krishna, West 
Godavaxi and Guntui Divisions La order to help long distance 
passengers, some long distance routes have been opened and the Corpo- 
ration has also inttodiced night Express services connecting some 
important points m iheStite 'ihe fle^t of houses operating m the 
metropolis is also oeiag mipioved by gradually replacing tne old buses 
by new ones The Corporation has oven reconstituted recently with a 
larger element of n^n official* on its Board 

Two-Man Comm tLe — It wdl be recal ea that the uovernment 
had set up last year a co nuuee cons sung ol the Finance and Plannmg 
Secreataaes to go into the question ot anomalies which were stated to 
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have crept into t *e pay structures evolved m 1958 and 1961 The 
Report ot the Committee together with Governments Order thereon 
will be placed on the table of the House The recommendations of the 
Committee w a' Id ultimately involve an additional commitment of 
Rs 37 lakhs per annum Tne immediate effect on the Budget is, 
however, expected to be about Rs 24 'akns for which n^cessaiy 
provision has been m^de under appropriate heads I am glad to men- 
tion thai the Committee has made a sincere effort to remove the 
disparities and anomalies as far as this couJd be done without creating 
fresh problems 

Cwnp c n$a*ory Allowance — It has also been decided to extend 
the existing concession regarding payment of Co npcnsatory Allowance 
now limited to tb^ lasge cities and mm lcipal towns to the employees 
wording at Taluk headquarter towns also at the rates, etc , .applicable 
to muncicipal towns This is estimated to cost about Rs 10 lakhs per 
annum 

him ease n Bea t ne$$ Allowance — The question of providing 
rehef to the low paid Governmeut employees m the shape ot temporary 
increase in the rates ot Dearness Allowance has been engaging the 
attention of Government for quite same time Theie ha/e been persis- 
tent requests lrom the N G Oi also Hon'ble members may recall 
the statement of tlu hon'ble Chief Minister on the floor of the Assem- 
b^ at its last sitting tt at he was prepared to consider the matter 
Though the limited financial resources avaiiible with the Mate do not 
permit the Government to tcke on the commitment without detriment 
to other development activities, still the Government took a sympathetic 
view and decided to allow an increase of Rb five in the case of emplo- 
yees drawing salaries upto Rs LJ) and of Rs six in the case of 
employees drawing between Rs 151 and Rs 300 

This will take effect from the 1st of April 1964 and will involve 
an immediate commitment ot Rs 1 84 crores per annum which 
together with extra expenditure ot Rs 10 lakhs on Compensatory 
Allowance ( exc J udmg Rs 21 lakhs expenditme under Iwo-man Com- 
niutee recommendations) will convert the surplus of Rs 15 lakhs into 
a deicit ot Rs 1 79 croies on Revenue Account with a corresponding 
increase in the negative cash balance 

Conclusion — As the Hon'ble Members are aware, the year 
which has ended Was full of problems Due to various reasons there 
were signs ot stagnation in the national economy and a mid-term 
appraisal was made by the Planning Commission to investigate into the 
causes of this phenomenon and as to why the targets fixed under the 
Plan could not be u ached as expected It must be borne in mind that 
the p oblems we aie facing are not peculiar to us but are common 
to all developing economies and are attendant upon the investment of 
large capital to build up new industries and other Nation budding 
activities Various n easures have been taken by the Central Govern 
ment for stepping up agricultural production and for giving rehef to 
industries and for encouraging capital formation Conesponding 
act on has been taken by the State Government as well in all these 
directions In spite of the limitation on resources, the State Govern- 
ment has maintained the tempo of developmental activities ova: 
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the years as we have just seen and are spending large sums on Social 
Services and aid to backward classes of the community It is gratify- 
ing to no*e that the State has been making significant progress in all 
directions and going from strength to strength every year This has 
been made possible by the joint effoits and close co-operation ol 
officials and non-officials and the enthusiasm evinced by the common 
man m the development and progie^s of the State I am fully confi- 
dent that the same spirit of co-operation and muUal good-will will 
continue to prevail m the years t^head An all out effort has to be 
made now to increase production m all sectors of tl c economy whtch 
is the prime need of tho hour Though the Central and State Govern- 
ments have adopted several measures for checking the trend of rising 
prices, m the ultimate analysis, it is increase m production which is the 
most poten* factor in the conuol of prices ^e have to realise that 
the Chinese threat to our northern borders is still there and the need 
ior vigilance continue* The nation has to keep itself in a state of 
preparedness as we have to deal with a country which is both ruthless 
and treacherous This is no time for fissiparou* tendencies and, now, 
as never before the need foi National Solidarity is paiamount We 
have all to put oar shoulders to the wheel «ind make vi all out effort 
to overcome the disconcerting trends in the ecouony which hive Deve- 
loped of late The task ahead is no doubt difficult bat given the will 
it should not be difficult to overcome the obstacles, whate /er be their 
magnitude The Nation has already pledged itself to the goal ot a 
socialistic pattern of society and t j keep our holy frontiers inviolate 
Lot us all renew the pi dge for the ensuing year and contribute our 
mite to the developing of a healthy sec jUr India May God give us 
the will and the strength to work for that goal 



